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The credit derivatives industry has come under close scrutiny over the past few years, with the recent
financial crisis highlighting the instability of a number of credit structures and throwing the industry into
turmoil. What has been made clear by recent events is the necessity for a thorough understanding of credit
derivatives by all parties involved in a transaction, especially traders, structurers, quants and investors.

Fully revised and updated to take in to account the new products, markets and risk requirements post
financial crisis, Credit Derivatives: Trading, Investing and Risk Management, Second Edition, covers the
subject from a real world perspective, tackling issues such as liquidity, poor data, and credit spreads, to the
latest innovations in portfolio products, hedging and risk management techniques.

The book concentrates on practical issues and develops an understanding of the products through
applications and detailed analysis of the risks and alternative means of trading.

It provides:

a description of the key products, applications, and an analysis of typical trades including basis trading,●

hedging, and credit structuring;
analysis of the industry standard 'default and recovery' and Copula models including many examples, and a●

description of the models' shortcomings;
tools and techniques for the management of a portfolio or book of credit risks including appropriate and●

inappropriate methods of correlation risk management;
a thorough analysis of counterparty risk;●

an intuitive understanding of credit correlation in reality and in the Copula model.●

The book is thoroughly updated to reflect the changes the industry has seen over the past 5 years, notably
with an analysis of the lead up and causes of the credit crisis. It contains 50% new material, which includes
copula valuation and hedging, portfolio optimisation, portfolio products and correlation risk management,
pricing in illiquid environments, chapters on the evolution of credit management systems, the credit
meltdown and new chapters on the implementation and testing of credit derivative models and systems.
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From reader reviews:

Javier Link:

This Credit Derivatives: Trading, Investing,and Risk Management are usually reliable for you who want to
be a successful person, why. The reason of this Credit Derivatives: Trading, Investing,and Risk Management
can be one of the great books you must have will be giving you more than just simple studying food but feed
anyone with information that might be will shock your previous knowledge. This book is actually handy, you
can bring it everywhere and whenever your conditions in e-book and printed versions. Beside that this Credit
Derivatives: Trading, Investing,and Risk Management forcing you to have an enormous of experience like
rich vocabulary, giving you trial run of critical thinking that we all know it useful in your day task. So , let's
have it and revel in reading.

William Martin:

A lot of people always spent their very own free time to vacation as well as go to the outside with them
friends and family or their friend. Did you know? Many a lot of people spent they free time just watching
TV, or playing video games all day long. If you want to try to find a new activity here is look different you
can read some sort of book. It is really fun to suit your needs. If you enjoy the book you read you can spent
the entire day to reading a e-book. The book Credit Derivatives: Trading, Investing,and Risk Management it
is quite good to read. There are a lot of folks that recommended this book. These people were enjoying
reading this book. In case you did not have enough space to create this book you can buy the particular e-
book. You can m0ore effortlessly to read this book from your smart phone. The price is not to cover but this
book features high quality.

Richard Ortega:

Beside that Credit Derivatives: Trading, Investing,and Risk Management in your phone, it can give you a
way to get closer to the new knowledge or information. The information and the knowledge you can got here
is fresh in the oven so don't possibly be worry if you feel like an outdated people live in narrow village. It is
good thing to have Credit Derivatives: Trading, Investing,and Risk Management because this book offers for
your requirements readable information. Do you at times have book but you do not get what it's all about. Oh
come on, that will not happen if you have this in the hand. The Enjoyable arrangement here cannot be
questionable, like treasuring beautiful island. Techniques you still want to miss it? Find this book along with
read it from now!

Stacia Cobb:

Publication is one of source of understanding. We can add our information from it. Not only for students but
additionally native or citizen have to have book to know the update information of year to help year. As we
know those publications have many advantages. Beside all of us add our knowledge, also can bring us to
around the world. Through the book Credit Derivatives: Trading, Investing,and Risk Management we can



acquire more advantage. Don't that you be creative people? For being creative person must want to read a
book. Only choose the best book that acceptable with your aim. Don't become doubt to change your life at
this time book Credit Derivatives: Trading, Investing,and Risk Management. You can more inviting than
now.
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