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The dramatic and well chronicled crisis of 2007/8 marked a watershed moment for all stakeholders in global
capital markets. In the aftermath, financial markets have become even more tightly coupled as correlations in
returns across multiple asset classes have been at historically elevated levels. Investors and fund managers
are, to a much larger degree than previously and often much more than they realize, subject to the risk of
severe wealth destruction. The ultimate hazard, which is not adequately characterized by the widely touted
notion of tail risk, is the systemic risk which arises when liquidity in markets completely evaporates.  Not
only did this happen in the second half of 2008, but it has been repeated episodically since then – most
notably in May 2010, in an incident known as the Flash Crash, and in the fall of 2011 when correlations were
at historically elevated levels.

Conventional asset allocation tools and techniques have failed to keep apace with the changing financial
landscape which has emerged since 2008. In addition to the preponderance of algorithmic trading and the
associated changes in the liquidity characteristics of financial markets, a new paradigm of risk on/risk off
asset allocation has emerged.  Risk on/risk off is a widely adopted style of trading and macro allocation
strategy where positions are taken in several closely aligned asset classes depending on the prevailing
sentiment or appetite for risk.  The consequences of the day to day (and intraday) switching between either a
risk on or risk off tactical strategies poses significant new challenges to investors who are still making
investment decisions with outmoded notions from traditional asset allocation theory.

How can one cushion the impact of systemically threatening events when the ability to exit financial
instruments becomes almost non existent? How can one trust the integrity of financial models and orthodox
macro financial theory which have become increasingly discredited? Can central bankers be relied upon to
become the counter-parties of last resort and provide a safety net under the financial system?  These vital
questions, and many others, need to be addressed by everyone who has a stake in modern financial markets,
and they are addressed in Systemic Liquidity Risk and Bipolar Markets.

Proper functioning markets require fractiousness or divided opinion, and this needs to be lubricated by
communications from central bankers, economic forecasters, corporate executives and so on. As long as such
messages and market conditions remain ambiguous, providing asymmetric information to different market
players, then the conditions are present to enable systemic liquidity to be preserved. Seen in this context the
prevailing paradigm of bipolar risk on/risk off asset allocations is both a prerequisite to liquid markets, and
also paradoxically, when one side of the polarity becomes too extreme, a major source of systemic
instability.  Should such polarities become critically unbalanced, and should the signals received by market
players become symmetrically disadvantageous as they were in the fall of 2008, then an even more
substantial systemic liquidity crisis than that seen in those troubled times is a dangerous possibility. 

Apart from the practical risk management tools and tactics that are recommended in Systemic Liquidity Risk
and Bipolar Markets, there is a provocative and cogent narrative to provide anxious and perplexed investors
with a coherent explanation of the post GFC financial environment, and which should assist them in



navigating the choppy waters ahead.
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From reader reviews:

Connie King:

Spent a free a chance to be fun activity to complete! A lot of people spent their spare time with their family,
or their very own friends. Usually they accomplishing activity like watching television, about to beach, or
picnic within the park. They actually doing same task every week. Do you feel it? Do you need to something
different to fill your free time/ holiday? Can be reading a book is usually option to fill your totally free time/
holiday. The first thing you ask may be what kinds of reserve that you should read. If you want to consider
look for book, may be the reserve untitled Systemic Liquidity Risk and Bipolar Markets: Wealth
Management in Today's Macro Risk On / Risk Off Financial Environment can be good book to read. May be
it is usually best activity to you.

Keiko Whitchurch:

The reason why? Because this Systemic Liquidity Risk and Bipolar Markets: Wealth Management in
Today's Macro Risk On / Risk Off Financial Environment is an unordinary book that the inside of the guide
waiting for you to snap that but latter it will jolt you with the secret the idea inside. Reading this book
adjacent to it was fantastic author who all write the book in such amazing way makes the content inside of
easier to understand, entertaining method but still convey the meaning completely. So , it is good for you for
not hesitating having this any longer or you going to regret it. This excellent book will give you a lot of
advantages than the other book have got such as help improving your ability and your critical thinking way.
So , still want to hesitate having that book? If I had been you I will go to the reserve store hurriedly.

Helen Perez:

In this period globalization it is important to someone to acquire information. The information will make
professionals understand the condition of the world. The fitness of the world makes the information simpler
to share. You can find a lot of references to get information example: internet, newspapers, book, and soon.
You can view that now, a lot of publisher that will print many kinds of book. Often the book that
recommended for you is Systemic Liquidity Risk and Bipolar Markets: Wealth Management in Today's
Macro Risk On / Risk Off Financial Environment this guide consist a lot of the information of the condition
of this world now. This specific book was represented how can the world has grown up. The dialect styles
that writer use for explain it is easy to understand. The writer made some research when he makes this book.
That is why this book suitable all of you.

Laverne Dunbar:

As we know that book is important thing to add our information for everything. By a reserve we can know
everything we would like. A book is a list of written, printed, illustrated or maybe blank sheet. Every year
seemed to be exactly added. This e-book Systemic Liquidity Risk and Bipolar Markets: Wealth Management
in Today's Macro Risk On / Risk Off Financial Environment was filled regarding science. Spend your extra



time to add your knowledge about your scientific research competence. Some people has distinct feel when
they reading any book. If you know how big benefit from a book, you can truly feel enjoy to read a book. In
the modern era like now, many ways to get book you wanted.
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